e How have SBICs that issued Debenture leverage performed historically?

Debenture Fund Statistics Through December 31, 2008
For Funds Licensed 1998-2007 and Issued Debenture Leverage Only

Data and statistics prepared solely by SBA Office of Investment without independent auditing. | Private Pooled? | Combined Pooled®
Number in
Upper Half of | private SBA Total
Private Capital In Leverage ($ Capital In

Vintage Year Num Equity” ($ Million) Million) ($ Million) [ DPI TVPI IRR | DPI TVPI IRR
1998 10 2 $ 1521 $ 2411 $ 3888| 05 08 -4%| 08 11 1%

1999 10 7 $ 1585 $ 3570 $ 5155 1.2 20 15% | 0.9 15 10%

2000 14 8 $ 1858 $ 3069 $ 4928 | 12 19 15% | 09 15 10%

2001 10 7 $ 1388 $ 2330 $ 371.7| 06 1.7 12% | 0.7 1.4 9%

2002 8 5 $ 1145 $ 1896 $ 304.1( 0.7 19 18% | 05 15 12%

2003 9 4 $ 3328 $ 5091 $ 8420]| 04 14 12% | 03 13 10%

1998 to 2003 61 33 $ 10825 $ 18368 $ 29149]| 07 16 11%| 07 14 8%

Number Transferred to OL: 9 Leverage Repurchased $ 147.8 (90% of leverage from Vintage Year 1998)

2004 to 2007 33 n/a $ 8077 $ 1,1096 $ 19173 | 0.1 1.0 0% | 0.1 1.1 6%

1. This represents the number of Debenture SBICs thatissued leverage whose performance based on its private internal rate of
return (IRR) as compared to the average of Prequin and VentureExpert Private Equity statistics appeared to be in the top half of
industry. (See note 2 below for how private IRR is calculated.)

2. Private Pooled statistics were calculated by pooling the private investor cash flows (draws, distributions, and net asset value)
from all funds in each vintage year group and computing metrics as follows:

- Distributions to Paid in Capital (DPI): Total private distributions minus estimated 20% carried interest on any profits divided by private
paid in capital.

- Total Value to Paid in Capital (DPI): Total private distributions plus net asset value minus estimated 20% carried interest on any
profits (realized and unrealized) divided by private paid in capital.

- Internal Rate of Return (IRR): IRR of all cash flows by year, where draws are negative cash flows, distributions minus 20% carried
interest on any profits are positive cash flows, and the last cashflow includes the netasset value minus estimated 20% carried interest
on any profits (realized and unrealized).

3. Combined Pooled statistics were calculated by pooling the cash flows from all funds in each vintage year and computing
industry metrics. "Combined" statistics utilize cash flows associated with private investors and SBA leverage, treating leverage
cash flows as if it were private investor capital. Paid in capital includes both draws from private investors and issuance of
leverage. Distributions includes all distributions to private investors, fees, interest, and leverage payments. Netassetvalue
treats the SBA leverage as investor capital. Performance metrics are computed as follows:

- Distributions to Paid in Capital (DPI): Total distributions minus estimated 20% carried interest on any profits divided by paid in
capital.

- Total Value to Paid in Capital (DPI): Total distributions plus net assetvalue minus estimated 20% carried interest on any profits
(realized and unrealized) divided by paid in capital.

- Internal Rate of Return (IRR): IRR of all cash flows by year, where draws are negative cash flows, distributions minus 20% carried
interest on any profits are positive cash flows, and the last cashflow includes the net asset value minus estimated 20% carried interest
on any profits (realized and unrealized).



